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VISION

To be a leading power utility in the energy sector through diversified energy portfolio
with due care & concerntothe environment.

MISSION

+ To develop water resources in the State and elsewhere in the Country while
augmenting Hydro Power generating capacity by setting up new hydro power
projects.

+ To adopt state of the art technology for up gradation of the existing hydro power
stations to achieve the highest level of efficiency.

+ To establish and operate thermal power plants through joint ventures and also
explore the opportunities to develop renewable energy resources viz- small
hydro, wind, solar.

+ To develop and operate coal mines allocated jointly in favour of OHPC and other
public section undertakings by the Ministry of Cola, Govt. of India.

+ Toimprove productivity through effective planning and implementation of ERP
system with development of robust and concurrent IT infrastructure.

+ To professionalize the work force in line with the modern management /
technical knowhow.

OBJECTIVES

+ Acquire, establish, construct and operate hydroelectric generating stations,
thermal and nuclear electric generating stations and any other electric
generating stations based on any non-conventional sources of energy.

+ Manufacture, Trading and Co-ordination.
+ |nvestigate and prepare project reports.

+ Own, acquire, operate and carry on the business of coal mining etc.
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DIRECTORS' REPORT FOR FY 2021-22.

Dear Members,

Your Directors are pleased to present the 27" Annual Report on the performance of the Company along
with Audited Financial Statement, Report of the Auditors and Comments of the Comptroller and
Auditor General of India for the financial year ended 31" March, 2022.

1. FINANCIALHIGHLIGHTS:

The Financial results of the Corporation during the year ended 31% March, 2022 are as under:-

(Rs.in Crore)

PARTICULARS STANDALONE CONSOLIDATED

2021-22 | 2020-21 2021-22 | 2020-21
INCOME
Revenue from Operation 454.27 519.60 468.89 534.82
Other Income 108.03 144.68 121.12 145.30
Total Revenue

562.30 664.28 590.01 680.12
EXPENSES
Employees’ Benefit Expenses 188.18 216.59 189.34 217.43
Finance cost 67.10 76.96 67.11 76.96
Depreciation and Amortization Expenses 67.75 64.85 73.60 70.43
Other expenses excluding exceptional items 116.44 104.40 118.09 106.84
Total expenses 439.47 462.80 448.14 471.66
Profit before non-controlling interests /share in Net- | 122.83 201.48 141.87 208.46
profit of Joint Venture / Associate Exceptional items - 0.04 - 0.04
Share in Profit / (Loss) of Joint Venture / Associate - 26.81 (28.11)
Profit before Tax 122.83 201.44 168.68 180.31
Tax expenses - - - -
-Current Tax 34.61 57.71 37.93 58.85
-Deferred Tax (0.63) (36.91) 2.15 (36.55)
Oromt (?grfl;::;ensive eome $3.86 | 180.64 128.60 | 158.01
Total Comprehensive Income (20.97) (28.69) (22.21) (28.46)

67.89 151.95 106.39 129.55

2. REVENUE &PROFITS:-

The standalone gross revenue (including income from other sources) during the year under review
is Rs.562.30 crore as against Rs.664.28 crore in the previous year 2020-21. The Company's
standalone profit before tax is Rs.122.83 crore for the Financial Year 2021-22 as against Rs.201.44
Crores in the previous financial year. The standalone profit after tax is Rs.88.86 crore for the
Financial Year 2021-22 as against Rs.180.64 crore during the previous financial year.

The Joint Venture / Associate Companies are under implementation / trial production stage except
GEDCOL, the wholly owned subsidiary Company, OCPL and OPGC which are in commercial
operation. Consolidated Accounts with the subsidiary, joint venture & associates companies have
resulted in increase in total comprehensive income of consolidated group by Rs.38.50 crores
(compared to decrease in P.Y. Rs.22.40 crores) as compared to the Standalone figures of the
Company.
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Gross Energy Generation from various Hydro Power stations of the Units of the Company during

F.Y.2021-22 over the previous year are as under:-

[Million Units (MU)]

Name of the Power House | Gross Generation | Gross Generation | Excess(+) / shortfall
(MU)Current (MU) Previous (-) over previous
Year 2021-22 Year 2020-21 year (MU)

HHEP, Burla 714.258 627.730 86.528

CHEP, Chipilima 268.420 328.442 -60.022

RHEP, Rengali 866.358 1005.971 -139.613

BHEP, Balimela 1026.649 1624.685 -598.036

UKHEP, Upper Kolab 450.898 788.583 -337.685

UIHEP, Mukhiguda 1155.193 1754.999 -599.806

Total (MU) 4481.776 6130.410 -1648.634

i) The Annual Plant Availability Factor (APAF) achieved for different Hydro Power stations

during this year and previous year are as under:-
(Inpercent)

Unit Achievement Achievement | Excess over previous year
2021-22 2020-21

HHEP, Burla 69.00 40.82 +28.18

CHEP, Chipilima 94.27 85.45 +8.82

RHEP, Rengali 68.40 80.89 (-)12.49

BHEP, Balimela 70.11 60.32 +9.79

UKHEP, Upper Kolab 85.87 68.84 +17.03

UIHEP, Mukhiguda 87.90 91.49 (-)3.59

Wt. PAF of OHPC Power 78.34 71.67 +6.67

Station

iii) The total Generation and weighted average PAF achieved by the Company vis-a-vis MoU

targets for Financial Year 2021-22 are as under :-

Parameter Achieved for 2021-22 | MoU target for Shortage over MoU
2021-22 target

Generation (MU) 4481.776 4526.6 44.824

Weighted average 78.34% 79.97%

PAF %
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4.

DIVIDEND:

Your Board, in pursuant to the Finance Department Office Memorandum dtd 12.12.2011, have
recommended Dividend of Rs.20.37 Crores to the State Govt. Thus, subject to your approval, a
dividend of Rs.24.4438 per fully paid equity share totaling to Rs.20.37 crore is proposed to be paid
for F.Y.2021-22 as against Rs.54.7135 per share totaling to Rs.45.59 crore paid during the previous
year.

MACHKUND JOINT PROJECT:

Machkund is a Joint Project of the Govt. of Odisha (Now under administrative control of OHPC)
and Govt. of Andhra Pradesh (Now under administrative control of APGENCO). The Odisha share
of (30%) in the Project was transferred to OHPC on 01.04.1997. Your Company acquired 20 % of
additional share in the Machkund Joint Scheme on 21.12.2020 by payment of Rs. 27.42 crore to
APGENCO.

COMMERCIALPERFORMANCE:

The tariff of OHPC power stations has been fixed by OERC based on OERC (Terms and conditions
of Tariff) Regulations, 2020 along with the corrective measures of the State Govt.Broadly, the
parameters of the tariff structure of OHPC are as under:

() The Department of Energy vide Notification N0.5843 dtd.03.07.2015 has issued order for
repayment of loan along with interest @7% for the entire amount of Rs.766.20 crore from
2015-16. However, the effect of loan repayment as well as repayment of interest of Rs.766.20
crore of old power stations in the tariff of OHPC has not been considered by the Hon'ble
Commission in the tariff order for FY 2021-22, assuming extension of keeping in abeyance of
the up valuation of generation assets by the Dept. of Energy, Govt. of Odisha.

(i) Interest on debt servicing of the State Govt. loan of Rs 497.86Crs & Normative Loan of
Original Project Cost i.e. Rs78.74Crs for UIHEP has been acknowledged by OERC. However,
payment of interest will be made after completion of the payment of principal in order to avoid
increase in tariff in the interest of the consumers of the State as per the direction of the
Commission in the Tariff Order of OHPC for the FY 2013-14.

(iii) Return on Equity (RoE) is not allowed in respect of the transferred assets of old power
stations as on 01.04.1996. However, RoE is allowed on new assets added after
01.04.1996.

(iv) Depreciation calculated at pre-1992 norms of Govt. of India on the book value of the assets.
Depreciation for different power stations of OHPC was proposed @2.57% of the approved
project cost or actual amount required for repayment of loan whichever is higher in the
Tariff Application for FY2021-22. However the Hon'ble Commission has approved
Depreciation @2.57% of Project Cost only. The matter was reviewed & Commission has
accepted the OHPC concern and directed OHPC to provide relevant information in respect
of approved Project cost, Depreciation, and loan repayment status from 1996-97 onwards.
The Commission may take appropriate decision in respect of approval of depreciation in
the Tariff Order of OHPC for FY2023-24.
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b)

V) The O&M expenses for FY2021-22 was approved by the Commission by escalating
@5.72% of the previous year approval.

OHPC contributes in supplying almost 20% of the total power requirement of Odisha in the F.Y
2021-22. OHPC provides the cheapest power and meets the substantial peak load requirement of
the State Grid. There has been very nominal increase in the tariff of Hydro Power Stations of OHPC
fixed by OERC during last 19 (Nineteen) years.

CAPITALSTRUCTUREAND NETWORTH

The Authorised Share Capital of the Company is Rs.2000 crore. During the year, no change has
been taken place in the capital structure of the Company. The paid-up share capital and net worth of
the company as on 31.03.2022 are Rs.833.19 crore and Rs.2094.91 crore respectively.

PROJECTSONITSOWNAND THROUGH SUBSIDIARIESAND JOINT VENTURES:

Your company has taken initiatives to develop Thermal, Hydro, Renewable Power projects on its
own and through Joint Ventures and Subsidiary. OHPC is planning to install Upper Indravati
Pumped Storage Project at Mukhiguda having proposed capacity of 600 MW with a project cost of
Rs.2,978 Crore as per draft DPR prepared by WAPCOS in 2018. Forest Department of Govt. of
Odisha on 10.01.2022 allowed the diversion proposal of the said project. The proposed forest land
has been handed over by DFO, Kalahandi to OHPC on 09.04.2022. Thereafter, tree falling work on
the proposed forest land was completed by OFDC on 23.04.2022. Interstate clearance has been
received from Director, Interstate, New Delhi on 13.09.2022. All the clearances have been received
except GSI clearance. The drifting work in the proposed project area is to be started by WAPCOS
shortly.

OHPC is planning to install Kharag Hydro Electric Project having proposed capacity of 63
MW in the district of Kandhamal. At present, OHPC is taking proactive steps to obtain the
forest clearance of the project through WAPCOS.

DPR is also under preparation for setting up of Pumped Storage Plants (PSP) at Upper Kolab
(320MW) and Balimela (500 MW).

The information on Subsidiary and JV companies along with details of partners of joint ventures
and present status are given below:

Odisha Thermal Power Corporation Limited (OTPC).

OTPC has been incorporated as a Joint Venture Company between OHPC & OMC with 50:50
shareholdings for setting up a coal based supercritical thermal power plant of 3x 800 MW capacity
at Kamakshya Nagar in the District of Dhenkanal. The Land acquisition and other statutory
clearance works are under progress and as per the Govt. decision once the land acquisition process
is over, the same will be transferred to IDCO.

Baitarni West Coal Company Limited (BWCCL).

The Ministry of Coal, Gol vide letter dtd 25.07.2007 allotted the Baitarni West Coal Block
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(602MT) through Govtdispensation route to three State PSUs namely, KSEB, GPCL & OHPC
each having one third share. The JV Company namely Baitarni West Coal Company Ltd
(BWCCL) was incorporated by the three allottees during April, 2008. However, the said Coal
Block has been de-allocated by the Govt. of India during 2017. Steps are being taken by all the
promoters for winding up of the Company.

Green Energy Development Corporation of Odisha Limited (GEDCOL) (a wholly owned
subsidiary of OHPC Ltd.)

20 MW Solar Projectat Manamunda.

During the year under review, 24.85 Million Units (MU) (previous year 25.19 MU) were
generated. SECI vide letter dtd. 28.05.2020 has intimated that Commercial Operation Date
(COD) of the project is to be considered as 06.06.2016. Accordingly, tariff @Rs. 5.45/- has been
considered for revenue recognition purpose. GEDCOL has generated Rs.13.54 crores towards
revenue during the financial year 2021-22 as against Rs.13.73 crores for F.Y. 2020-21 from this
project.

Rooftop Solar Project.

2606136.89 KWH Units generated during F.Y. 2021-22 from MNRE sanctioned 4(Four) MW
Roof Top Solar Project on the non-residential Govt. buildings in twin city of Cuttack-
Bhubaneswar through PPP mode. GEDCOL has generated Rs.1.07 crores towards revenue during
the financial year 2021-22 as against Rs.1.49 crores for F.Y. 2020-21 from this project.

Status of Ongoing Project
Solar Projects in OPTCL Sub-station Premises:

EPC Contract Agreement dtd 10.06.2020 and Comprehensive Operation Maintenance
Agreement dtd 10.06.2020 for 10 years has been signed between GEDCOL & Sun Source Energy
Private Limited for the execution of 8MW Solar Power Plant on the un-utilized lands available
inside OPTCL Grid Sub-stations at Baripada, Bolangir & Jayanagar including OHPC Power
House at Mukhiguda and GEDCOL Solar Plant at Manmunda. As per the PPA executed between
GEDCOL & GRIDCO on 01.09.2020, GRIDCO shall procure the entire power generated from
the 8 MW solar power plant(s) at a tariff of Rs.2.84 paise per kWh (i.e. Rs. 2.79 paise per KWh
towards Energy charge plus GEDCOL margin of 5 paise per kwh). Land lease rentals charged by
OPTCL & OHPC, will be reimbursed by GRIDCO to GEDCOL as per actual.

At present, two nos. of site i.e Manamunda and OHPC Power House at Mukhiguda has already
commissioned and the execution of the project work at other three sites i.e Bolangir, Baripada and
Jayanagar are on the verge of completion and steps are being taken to complete the project very
soon.

55-60 MW at Boudh.

M/s IDCO vide allotment letter dated.31.08.2021 allotted 261.52 acres of leased out Govt. land
measuring area 114.44 Acres land in Kadampal village, 87.48 Acres of land in Junani village and
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59.60 Acres of land in Ghulgulapadar village under Kantamal Tahasil of Boudh District in favour
of GEDCOL with a cost of land Rs.3,92,28,000 /- (Rupees Three Crores Ninety Two Lakhs
Twenty Eight Thousand) only on leased hold basis for a period of 90 years from the date of
possession to GEDCOL with necessary terms and conditions. Accordingly, lease deed has been
executed with IDCO for the said land on 09.09.2022. Application has been submitted to Kantamal
Tahasildar for demarcation of land.

Further, the Board of Directors in its 42™ meeting dtd. 05.09.2022 decided to prepare DPR for
developing a Solar Power Project with a capacity of 55-60 MW on the said land. Further,
considering GERMI being a Public Sector Enterprises and keeping in view of the previous work
experience of GERMI in preparing DPR of the Solar Power Projects of GEDCOL, the Board
decided to place work order in favour of GERMI for preparation of DPR for the said project on
nomination basis. The offer of GERMI has been received and under scrutiny by GEDCOL.

Setting up grid connected solar power project on the un-utilized land near the Chiplima
Power House of OHPC.

The Board of Directors of the Company in their 32™ Meeting dtd. 30.06.2020 approved the
proposal of Unit Head, Chiplima regarding installation of an 8 MW Solar Power Plant on the flat
land available near Chiplima Power House, which can be used without any major site activity like
land leveling and clearances of bushes & trees. Accordingly, OHPC was requested to move a
proposal immediately to Deptt. of Revenue & Disaster Management through Nodal Deptt. for
transfer and alienation of the earmarked land Schedule in favour of OHPC for setting up of a Grid
Connected Solar Power project by GEDCOL on the unutilized land near the Chiplima Power
House of OHPC.

Concerned Tahasiladar was requested for alienation of the land measuring a total area of 60 Acres
at Renglaipali (Ac. 45.85 dec.), Chiplima (Ac.8.85 dec.) and Satijore (Ac.5.30 dec.) mouza under
sadar tahasil of Sambalpur district in favour of GEDCOL at the earliest and also requested to
transfer the land in favour of GEDCOL free of cost under Govt dispensation route for installation
of a 10 MW solar power plant on the said land. It is expected that, the land transfer process will be
completed very soon.

M/s Gujurat Energy Research Management Institute (GERMI) was awarded the work on
29.10.2021 for preparation of DPR for setting up of 10 MW grid connected Solar Power plant at
Chipilimaand the same is completed and checked by GEDCOL.

Thereafter, notice inviting Tender for setting up of 10 MW Grid Connected Solar Power project at
Chiplimawas floated on 03.01.2022. Total five numbers of Bidders have participated in the tender
and currently the tender evaluation is going on.

1.2 MW Telengiri main canal SHEP on River Telengiri in the Koraput District.

1.2 MW Telengiri Main Canal SHEP on River Telengiri in Koraput District has been allotted to
GEDCOL for development in the 3rd STC meeting on Small Hydro Electric Projects held on
10.12.2021 under the Chairmanship of Principal Secretary to Govt. Energy Department, Govt. of
Odisha.

10
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Work order was placed to WAPCOS on 26.09.2022 for preparation of DPR.

Execution of Memorandum of Understanding between GEDCOL and NHPC for
implementation of Floating Solar projectin Odisha.

A MoU between NHPC & GEDCOL was executed on 20.07.2020 for setting up of 500 MW
floating solar power projects in Odisha under UMREPP scheme of MNRE with the prior approval
from Department of Energy, Govt. of Odisha. Thereafter, Promoter's Agreement has been executed
between GEDCOL & NHPC on 04.01.2022.

In the meantime, NHPC has already invited EPC bids for Engineering, Procurement and
Construction Contract for development of 300 MW Floating Solar Project at Rengali Reservoir and
the bidding process has already been completed. As per the terms and conditions of MOU between
GEDCOL & NHPC, open tender was floated to select the EPC contractor for implementation of the
project. In the tender process, M/s TATA Power Solar is emerged as L-1 EPC bidder for the above
project.

In principle consent for procurement of power from the project by GRIDCO was requested vide
Letter dtd.31.01.2022. However, GRIDCO has exercised its first right of refusal to procure power
from solar projects and decided not to avail power from the proposed 300 MW Floating Solar
Project at Rengali Reservoir in terms of Clause 3.2.3 of Odisha Renewable Energy Policy'2016. As
the bid validity isup to 31.08.2022 the tender was cancelled on 26.09.2022.

Meanwhile, GEDCOL has conveyed its consent to NHPC for re-tendering on behalf of JV
Company. Meanwhile, GEDCOL was conveyed its consent to NHPC for re-tendering on behalf of
JV Company. The Board of Directors of GEDCOL in its 42" Meeting dtd. 05.09.2022 decided to
take up the matter with GRIDCO for reconsideration of the proposed Project to come up in the State
inJV mode.

Pre-Feasibility Report by EU Consortium

European Union Consortium has conducted studies on 12 hydro & irrigation reservoirs in the State
and prepared PFR for 5400 MW floating solar potential on 17,800 acres of water surface area in
Nov. 2019. DPR for 2 large scale reservoirs in Hirakud and Indravati with capacity of 500 MW &
160 MW respectively has been prepared by European Union.

Small Hydro Projectsby GEDCOL.:

Pre-Feasibility Report (PFR) has been prepared for Garjan Khol (12MW) in Angul and same was
submitted to EIC (Elecy)-cum-PCElI for further necessary action at their end.

Detailed Project report (DPR) has been prepared for 3MW (2 X 1.5 MW), Jambhira SHEP in
Mayurbhanj Districtand 4.2 MW (2X 2.1 MW), Kanpur SHEP in Keonjhar District and submitted
to Engineer-in-Chief (Electricity) for execution of “Implementation Agreement”. MOU for
Kanpur has been executed with EIC, Electricity. Tender documents are prepared by M/s WAPCOS
and the project will be taken up after completion of river gap closing work by DoWR. M/s
WAPCOS has submitted its techno-commercial offer for study of feasibility with new location of




ODISHA HYDRO POWER CORPORATION LIMITED 27th ANNUAL REPORT 2021-22

Y-piece, revision of DPR and tender documents for the new location for Jambhira SHEP in
Mayurbhanj District. WAPCOS has made a site visit with representatives of DoWR, & OCC to
ascertain the feasibility of the SHEP with new place of Y-piece on 25.04.2019. WAPCOS has also
submitted their opinion that the SHEP project is technically acceptable with their lay out supplied
earlier. The opinion of WAPCOS has been submitted to DoWR for further action on 13.05.2019
for construction as per revised layout. EIC (Water Resources DOWR mentioned in their letter on
08.03.2022 that the installation of Y-piece and control valve along with bulk head of Jambhira
SHEP has been completed barring some ancillary work like brick work, wood work etc. Further
action on preparation of PFR & DPR may be initiated by GEDCOL after getting confirmation
aboutavailability of water from DoWR.

The Company had awarded the work order in favour of WAPCQOS for preparation of PFR of small
hydroelectric project (SHEP) sites negotiated price of @5.98 lakhs + tax extra per project. M/s
WAPCOS has submitted 45n0s. of PFRs and the same has been submitted to Engineer-in-Chief
(Electricity) for preparation of DPR for the suitable project. In the meantime, 3 STC meeting on
Small Hydro Electric Projects held on 10.12.2021 under the Chairmanship of Principal Secretary
to Govt. of Odisha, DoE, has decided to allow GEDCOL to utilize Govt. Infrastructure Assistance
Fund for preparation of feasibility report of the newly identified proposals. After scrutiny of the 45
nos. of PFRs, EIC (Elecy)-cum-PCEI has shortlisted 05 nos. of project for preparation of
Feasibility Report. The STC also agreed for preparation of Feasibility Report as it will pave way
for generation of about 51 MW green powers through bidding. The work order was placed
WAPCOS on 21.01.2022 at a cost of Rs.2.44 Crores for preparation of Feasibility Report for 05
nos. of SHEP. Now the preparation of Feasibility Reports are under progress.

S1 No. Name of the District Name of the | Approximate
Project River Capacity(in MW)
01 Kandhamuni Sundargarh Barahamani 18
02 Bhitarajhola Rayagada Nagabali 7
03 Jiranga Gajapati Mahendra 5
Tanaya
04 Kussa Kandhamal Bagh 12
05 Kumbising Ganjam Bahuda 9.51
Total Capacity in MW 51.51

Feasibility study for development of a Small Hydro Electric Project at Galigadar Water
Fall:-

FA-cum-Additional Secretary to Govt. DoE vide letter dtd.29.08.2022 has requested GEDCOL to
survey at Galigadar Water fall in Kotia Panchayat of Koraput district for construction of a Hydro

12
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d)

Electric Project at the earliest; since Govt. of Andhra Pradesh has already completed Survey, Soil
Testing etc. and is ready to commence works in the said site, which is inside Odisha Territory.

Work order was placed to WAPCOS on 26.09.2022 for preparation of Feasibility Report for
construction of Small Hydro Electric Project at Galigadar Water Fall. The survey work is under
progress.

10 MW Mandira Hydro Electric project in JV mode with SAIL.

GEDCOL and SAIL incorporated a joint venture Company i.e. GEDCOL SAIL Power
Corporation Limited (GSPCL) with an equity participation of 74:26 for implementation of 10
MW Small Hydroelectric Plant at Mandira Dam, Rourkela and as per the JV Agreement the
entire power generated by GSPCL shall be procuredby RSP, SAIL for its captive consumption.
After completion of the tendering process, Contract Agreement between GSPCL and M/s HIPL-
RSVCPL (JV) was signed on 08.09.2021 for execution of 10 MW Mandira SHEP along with O &
M for 5 years. The zero date of the project has been commenced w.e.f. 17.03.2022.

Regarding Forest clearance of the project, the Contractor is following upwith ~ concerned Govt.
agencies / authorities for obtaining the forest clearance. At present, the project execution work i.e
construction of temporary shed for office and laboratory, geo-technical investigation, survey work
and other site related works is under progress. The project is expected to be commissioned within
30 months from the date of zero date of the project.

Odisha Coal and Power Limited (OCPL)

OCPL is a Joint Venture Company between Odisha Power Generation Corporation (OPGC) and
Odisha Hydro Power Corporation Ltd. (OHPC) with shareholding ratio of 51:49.

The Manoharpur and Dip-Side Manoharpur Coal Blocks have been allocated to OCPL by MoC on
31" August, 2015. Manoharpur Coal Block is an explored block with a reserve of 252.255 Million
Tonne. Dip-Side is regionally explored with a reserve of 726.215 Million tonne. The Company is
pursuing to obtain Environmental and forest clearance for Dip-side Manoharpur.

The project cost of Rs.1382 crores for Monoharpur and Dip-side Monoharpur consisting of
Rs.1036 crores of term loan and Rs.346 crores of equity participation has been approved by Project
Appraisal Committee (PAC) in the meeting held on 06.02.2017. The said project cost is revised
2373.99 crores in the PAC Meeting held on 16.12.2021. Total expenditure incurred till date is about
Rs.4061.89 Crores. OCPL has produced 13.0034 MT coal and despatched 12.911 MT coal since
inception totill date.

1037.24 Ac. of Private Land out of 1039.51 Ac. has been acquired by OCPL. Similarly, out of
1040.94 Ac. of Government Land, 1007.02 Ac. has been allotted in favour of OCPL and 491 Ac. of
Forest Land out of 495 Ac. has been possessed by OCPL & 141.04Ac. of forest land transferred
from OPGC to OCPL where the CHP and other infrastructural facilities are being constructed.
Construction of R & R colony (Phase-1 & 2) has been completed.



ODISHA HYDRO POWER CORPORATION LIMITED 27th ANNUAL REPORT 2021-22

A meeting was held on 10.06.2022 under the Chairmanship of Chief Secretary, Govt. of Odisha on
restructuring of OCPL by way of transfer of equity shares from existing promoters to State Govt. in
order to remove the operational and administrative difficulties faced by OCPL. In the meanwhile,
Government has been pleased to accord in-principle approval to make OCPL a fully owned
Government Company. The Board of Directors of OHPC in its 169" Board Meeting dtd.24.09.2022
accorded its in-principle approval for sale of 49% of equity shares of OCPL held by OHPC in
favour of Govt. of Odisha.

Subsequently, DoE vide letter N0.12390 dtd.17.12.2022 intimated OHPC that DoE has decided
the followings:-

1. Govt. shall purchase 44% share of OHPC in OPGC and 49% share of OHPC in OCPL as per
the Fair Market Valuation (FMV) of OPGC & OCPL as on 31" March, 2022 as computed by
M/s. SRB & Associates, Bhubaneswar.

2. Further, “Share Purchase Agreement” prepared by M/s. Khaitan & Co., Kolkata in line with
the earlier “in-principle approval of Govt.” shall be suitably amended and the same shall be
executed with 1% October, 2022 as the effective date between Government, OHPC and
OCPL.

Accordingly, OHPC has received the entire purchase consideration of Rs.225,85,51,000/- from
Govt. of Odisha on 30.12.2022 and the requisite Share Transfer Form (SH-4) was executed
between Govt. of Odishaand OHPC on 30.12.2022.

Subsequently, the Board of Directors of OHPC in its 170" Board meeting dtd.19.01.2023 approved
and ratified the action taken towards to transfer 49% equity shares of OCPL held by OHPC to Govt.
of Odisha with a purchase consideration of Rs.225,85,51,000/-, which was the Fair Market Value
(FMV) of such shares as on 31.03.2022 as computed by M/s. SRB & Associates, Chartered
Accountants, Bhubaneswar;

Odisha Power Generation Corporation Limited (OPGC).

As per the direction of Govt. of Odisha, OHPC has acquired 49% equity shares of OPGC from AES
Corporation on 10.12.2021 and as such OPGC became an Associate Company of OHPC. OPGC
operates a thermal power plant at Banharpalli Dist-Jharsuguda with a total generation capacity of
1740 MW.

Govt. of Odisha vide letter dtd. 16.03.2022 has intimated to acquire the entire shares of OHPC in
OPGC and for which Rs. 500 crores has been given to OHPC by Govt. of Odisha as advance in the
FY 2021-22. The balance amount against transfer of shares shall be released during FY 2022-23
after completion of due diligence and necessary formalities. The Board of Directors of OHPC iniits
167" (adjourned) Board Meeting accorded in-principle approval for sale of the entire shares of
49% of equity shares of OPGC held by OHPC in favour of Govt. of Odisha. The shares held by
OHPC in OPGC will be transferred after completion of valuation and other necessary formalities.

In the meanwhile, DoE vide letter N0.12390 dtd.17.12.2022 intimated OHPC that Govt. sh
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purchase the 44% share of OHPC in OPGC as per the Fair Market Valuation (FMV)of OPGC &
OCPL as on 31" March, 2022 as computed by M/s. SRB & Associates, Chartered Accountants,
Bhubaneswar. M/s. SRB & Associates, Chartered Accountants in their report dtd. 08.08.2022
have computed the Fair Market Value (FMV) of OPGC for Rs.1229,05,56,000/-.

Accordingly, OHPC, OPGC and Govt. of Odisha have executed the Share Purchase
Agreement on 26.12.2022 for transfer of 44% of Equity Shares of OPGC (i.e. 89,30,237 nos. of
equity shares of Rs. 1000/- each) held by OHPC to Govt. of Odisha at a consideration of
Rs.1229,05,56,000/-, which is the Fair Market Value (FMV) of such shares as on 31.03.2022 as
computed by M/s. SRB & Associates, Chartered Accountants, Bhubaneswar. OHPC had received
an advance of Rs.500,00,00,000/- in the Financial Year 2021-22 towards purchase of such shares.
Thereafter, OHPC has received the remaining purchase consideration of Rs.729,05,56,000/-, from
Govt. of Odisha on 29.12.2022 and the requisite Share Transfer Form (SH-4) was executed
between Govt. of Odisha and OHPC on 30.12.2022. Accordingly, OHPC ceased to be a
Shareholderin OPGC w.e.f. 30.12.2022.

9. RENOVATION & MODERNIZATION
R&M of CHEP, Chiplima

Contract was executed with EPC Contractor, M/s Voith Hydro Private Limited., Noida on
15.10.2015 for renovation, modernization of Unit-3 of CHEP, Chiplima. The approved Project
cost for the Project was Rs. 65.67 Crores including IDC. Unit-3 of CHEP was test synchronized on
07.11.2019 after completion of Renovation and Modernization work. The unit was put to
commercial operation w.e.f. 21.01.2020. Performance Guarantee test has been conducted on
05.11.2020.

R&M of HHEP, Burla

Contract was executed with EPC Contractor, M/s Voith Hydro Private Limited., Noida on
16.10.2015 for renovation, modernization and uprating of Unit-5 & 6 of HHEP, Burla. The
approved Project cost for the Project is Rs. 158.77 Crores including IDC. After renovation and
Modernization work the capacity of Unit-6 & 5 has been enhanced from 37.5 MW to 43.65 MW
each and both the unit -6 & unit-5 were put to commercial operation w.e.f. 02.11.2021 &
09.01.2022 respectively. The Unit-5 and Unit-6 were test synchronized on 31.12.2021 and
28.10.2021 respectively. The Provisional taken over of the Unit was taken place on with effect
from 15.05.2022. The Performance Guarantee test of the Unit was conducted from 03.09.2022 to
05.09.2022. After R & M of Unit-5 & 6 the installed capacity of HHEP, Burla has been enhanced
from 275.5 MW to 287.8 MW.

R&M of BHEP, Balimela

Contract was executed with EPC Contractor, M/s Bharat Heavy Electrical Limited on 21.09.2016
for Renovation & Modernization of Unit -1to6 of BHEP, Balimela. The approved Project cost for
the Project is Rs. 382.91 Crores including IDC. As per the present status of work the tentative




ODISHA HYDRO POWER CORPORATION LIMITED 27th ANNUAL REPORT 2021-22

10.

11.

Schedule for completion of the Project is 31" August, 2023. After Renovation and Modernization
work, the Unit-2 was test synchronized on 31.10.2021. The Unit-2 was put to commercial
operation w.e.f. 29.12.2021. The Unit-1 was put to commercial operation since 15.04.2022. Unit-3
and Unit-4 was taken over by M/s BHEL on 16.08.2022 and 10.08.2022 respectively for taking up
the R&M Works.

HR INITIATIVES:
(@) Manpower

OHPC possess a highly motivated and competent human resources that has contributed its
best to bring laurels and making the company a gold rated PSU of the State. The total
manpower on the rolls of OHPC (Both direct recruits and absorbed employees) were 1100
ason 31.03.2022 as against previous year (1257).The attrition rate of the OHPC executives
(including Executive Trainees) during the year was very minimal. Meetings with Unions
and Associations were conducted at Units and Corporate level regularly to sort out the
grievances of the employees during the year.

(b)  Training & Development

The Management provides continuous emphasis on development of the skill of its
manpower through training. Refresher training to Executives and Non-executives of the
power plants is being imparted at the OHPC training centre, an Institute recognized by the
CEA. Employees are also being regularly sponsored for various training programmes
conducted by Govt. of India Institutes and other training institutes of national repute.
Further, in-house seminars and workshops are being regularly organized for different
categories of employees to keep them updated about the recent developments in the power
sector.

(©) Industrial Relations

Industrial relations remained cordial and harmonious during the year due to continuous
interaction and communication with Unions & Associations functioning in OHPC resulting
zero man-days loss during the financial year.

(d)  Manpower Restructuring.

Manpower restructuring in OHPC was approved by Govt. of Odisha during the month of
January, 2018 and the same was implemented during the month of April, 2018. A fresh
study on manpower restructuring is under process.

SAFETY MANAGEMENT:

OHPC recognizes and accepts its responsibility for establishing and maintaining a safe working
environment for all its employees and associates. Proactive steps are being taken for proper
implementation of safety procedure in all the Units and Corporate Office.
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12.

13.

14.

15.

RIGHT TO INFORMATION:

OHPC has implemented Right to Information Act, 2005 in order to provide information to citizens
and to maintain accountability and transparency. The company has designated a central public
Information Officer (CP10), Public Information Officer (P10), APIOs & Appellate Authority for
all units and Corporate Office of OHPC.

During F.Y 2021-22 (as on date), 132 nos. of applications were received under the RTI Act. All
applications are disposed of in time.

VIGILANCE:

In order to ensure transparency, objectivity and quality of decision making in its operation, the
company has a Vigilance Department headed by Chief Vigilance Officer. All the Executives
submit their property return regularly as per the norms prescribed by the Govt. of Odisha.

Your company observes Vigilance Awareness Week every year in its Corporate Office and all
Units.

PRINITIATIVES:

Achievements of OHPC are duly highlighted through print & electronic media to project the
Corporation as a leading state PSU of the state. OHPC participated in different exhibitions,
seminars organized by different Govt. departments and reputed agencies at State & National
Level. OHPC celebrates and observes Independence Day, Republic Day, Vigilance Awareness
Week, Safety Week, Foundation Day and other Events, Programmes etc. An in-house journal
“VARUN?” is being published half yearly to showcase the important news, achievements etc. of the
Corporation.

POLICY ON PROHIBITION AND REDRESSAL OF SEXUAL HARASSMENT AT
WORKPLACE.

Your Company believes that diversity at workplace creates an environment conducive to
engagement, alignment, innovation and high performance. Every employee in the company is
treated with dignity, respect and afforded equal treatment. A policy on Prevention, Prohibition and
Redressal of Sexual Harassment of Women at Workplace, in line with the provisions of the Sexual
Harassment of Women at Workplace (Prevention, Prohibition & Redressal) Act, 2013 is in place.
'Internal Complaints Committees' have been constituted at all locations of the company for the
redressal of complaints against sexual harassment of women at workplace.

OHPC has zero tolerance policy for sexual harassment at work place and has complied with the
provisions relating to the Sexual harassment of women at the work place (Prevention, Prohibition
and Redressal) Act, 2013.

During the Financial Year, 2021-22, the company received NIL complaints on Sexual harassment
atwork place.




ODISHA HYDRO POWER CORPORATION LIMITED 27th ANNUAL REPORT 2021-22

16.

17.

18.

19.

20.

21.

PERFORMANCE RATING UNDER MOU:

In order to make the Public Sector Units competitive, sustainable and meet the future challenging
environment successfully, as per the Corporate Governance Manual issued by PE Dept., Govt. of
Odisha, your company is signing Memorandum of Understanding (MoU) with Deptt. of Energy,
Govt. of Odisha every year from 2011-12 onwards. Based on the performance made by your
company during the year 2021-22 as per the MoU signed with DoE, Govt. of Odisha, PE Deptt,
GoO has rated your company as “Excellent”.

GOLD RATED PSU:

Based on categorization parameters fixed by Public Enterprises Department, Govt. of Odisha,
Your Company have been categorized as Gold rated PSU and powers are being delegated in
selected areas to the Board of Directors based on the assigned category.

ISO CERTIFICATION:

Corporate office along with Hirakud HEP and Upper Indravati HEP were certified with 1SO
9001:2008 standards in the year 2011-12 for implementing quality management system.
Following this, an Integrated Quality Management System comprising quality, environment and
occupation health-cum-safety was launched successfully across the entire organization in the year
2014-15 leading to award of 1SO 9001:2008, ISO 14001:2004 and OHSAS 18001:2007 to the
Corporation.

RESERVATION FOR SC/ST/SEBC:

Your Company follows the provisions of the ORV Act, 1975 and Rules framed there under relating
to reservation of posts for SC/ST/SEBC in service as per the directives issued by Govt. of Odisha
from time to time for recruitment and promotion of employees. During the Departmental
Promotion Committee meeting of Non- Executives and Executives up to the rank of E-3,
representative of SC/ST Deptt. is being invited asa member.

FIXED DEPOSITS:

During the year your Company has not accepted any fixed deposit within the meaning of Section
73 of Companies Act, 2013 and the rules made there under.

STATUTORY AND OTHER INFORMATIONS:

The information required to be furnished as per the Companies Act,2013 of your Company, on the
following matters is placed at respective annexures and form integral part of the Directors Report:-

) Information on Conservation of Energy, Technology Absorption and Foreign Exchange
earnings and out go— Annexure-1.

i) Annual Reporton CSR Activities— Annexure-I1.
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22.

23.

24,

25.

RELATED PARTY TRANSACTIONS:

All transactions entered with related parties for the year were in the ordinary course of business and
on an arms' length basis. Further, there are no material related party transactions during the year
with the promoters, directors or key managerial personnel. The Company's related party
transaction are made with its subsidiary Company (GEDCOL) and Joint Venture Company
(OCPL). All related party transactions are placed before the Audit Committee and also to the Board
forapproval.

INTERNALFINANCIALCONTROLS:

The company has adequate internal control system and the transactions / processes are guided by
delegation of powers, policies, rules, guidelines and manuals framed in compliance with relevant
laws and regulations. The organizational structure is well defined in terms of structured
authority/responsibility involved at each particular hierarchy/level. In order to ensure adequacy of
internal control system, internal audit is conducted by the independent Chartered Accountants/
Cost & Management Accounts firms in close coordination with company's own internal Audit
Department. The internal Audit process includes review and evaluation of effectiveness of existing
processes, controls and compliances. It also ensures adherence to rules, procedures, policies and
systems and mitigation of the operational risks perceived for each area under audit. The significant
Audit observations and Action Taken reports are placed before the Audit Committee headed by an
Independent Director. The recommendation and directions of the Audit Committee are carried out
and complied with. During the year, such controls were tested and no such material weakness in the
design or operation were observed. Further the Management is also strengthening the internal
controlsto the extent of Industry best standard.

CONSOLIDATED FINANCIALSTATEMENTS:

In accordance with the Indian Accounting Standard (IND AS)-110 on Consolidated Financial
Statements read with AS-111 on Joint Arrangements and IND AS-112 on disclosure of interest in
other entities, the Audited Consolidated Financial Statements are provided in the Annual Report.
Directors' Report/Financial Statements in respect of wholly owned Subsidiary Company i.e.
Green Energy Development Corporation of Odisha Limited (GEDCOL) are also included in this
Annual Report.

BOARD OFDIRECTORS:

The Board of your Company comprised of following Directors:-

19




ODISHA HYDRO POWER CORPORATION LIMITED

27th ANNUAL REPORT 2021-22

S1 Name Date of Date of Designation

No. Appointment | Cessation

1. Sh Bishnupada Sethi, IAS 04.09.2019 - Chairman
(DIN:-02268656)

2. Sh Amresh Kumar 16.09.2021 - Managing Director
(DIN: 09332794)

3. Sh Yudhisthir Nayak, IAS 06.08.2022 - Director
(DIN:08569358 )

4. Dr. Satya Priya Rath 23.11.2017 - Director
(DIN:-08004438)

5. Sh Bhakta Ranjan Mohanty 01.09.2022 - Director
(DIN: 09750275)

6. Dr. Prabodh Kumar Mohanty | 01.08.2017 - Director
(DIN:-07902418) (HR)

7. Sh Ashish Kumar Mohanty 03.09.2021 Director
(DIN: 09323949) (Operation)

8. Sh Ramesh Chandra Tripathy | 07.09.2012 - Independent
(DIN: 05322840) Director

9. Mrs. Saveeta Mohanty 14.07.2015 - Woman Independent
(DIN:-01854837) Director

10. | Sh Dronadeb Rath 12.04.2017 - Independent
(DIN:-00317139) Director

11. | Sh Debaraj Biswal 10.02.2021 Independent
(DIN: 01318134) Director

12. | Sh Pravakar Mohanty 25.10.2016 31.03.2022 Director (Finance)
(DIN:-01756900) & CFO

13. | Sh Dhiren Kumar Samal 13.08.2021 30.09.2021 Director
(DIN: 08880357)

14. | Dr. Saurabh Garg, IAS 27.09.2019 13.08.2021 Director
(DIN-02603725)

15. | Sh Gagan Bihari Swain 07.04.2022 06.10.2022 Director(Finance) &
(DIN- 07687872) CFO

16 Sh Partha Sarathi Mishra, IAS | 20.08.2020 30.06.2022 Director
(DIN:- 07349392)

17. | Sh Bijoy Kumar Mishra (DIN) | 01.10.2021 31.08.2022 Director

The Board of Directors places on record its deep appreciation of the valuable services rendered and
guidance provided by Dr. Saurabh Garg, IAS, CMD, GRIDCO & OPTCL, Sh Partha Sarathi Mishra,
IAS, Sh Pravakar Mohanty, Ex- Director (Finance) & CFO, Sh Gagan Bihari Swain, Ex- Director
(Finance), Sh Dhiren Kumar Samal, Ex- EIC, DOWR, Sh Bijoy Kumar Mishra, Ex- EIC, DoOWR during
their tenure as Directors of the Company.
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26. BOARD MEETINGS:

The Board Meetings are held normally at Bhubaneswar. During the financial year 2021-22, total 4
(four) nos. of Board Meetings were held on 25.06.2021, 24.09.2021, 17.11.2021 and 28.02.2022
respectively.

27. DIRECTORS'RESPONSIBILITY STATEMENT:

In compliance to Section 134 (3) (C) of the Companies Act, 2013, the Directors confirm that: -

a) inthe preparation of the annual accounts for the year ended 31st March, 2022, the applicable
Accounting Standards read with requirements set out under Schedule-I11 to the Act have
been followed and that no material departures have been made from the same;

b) they have selected such accounting policies and applied them consistently except as
disclosed in the Notes on Accounts and made judgements and estimates that are reasonable
and prudent so as to give a true and fair view of the State of affairs of the Company as at
March 31, 2022 and of the profit of the Company for the year ended on that date;

c) they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013, for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

d) theyhave prepared the annual accounts on a going concern basis;

e) they have had laid down internal financial controls for the Company and such internal
financial controls are adequate and operating effectively and

f)  theyhave devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems are adequate and operating effectively.
28. AUDITCOMMITTEE:

During the FY 2021-22, the Audit Committee was reconstituted and comprises the following
Members:

Sh Debaraj Biswal, Independent Director, Chairman.

ShR.C Tripathy, Independent Director, Member.

Dr. Satya Priya Rath, Govt. Nominee Director Member.

Sh Dronadeb Rath, Independent Director, Member.

Sh Ashish Kumar Mohanty, Director (Operation) & Member.

o > e

During the Financial Year 2021-22, total 04 nos. of Audit Committee Meetings were held on
21.05.2021, 18.06.2021, 23.09.2021 & 17.11.2021 respectively for review of the accounts,
report of the Auditors, Cost Audit report, Internal Auditors' observations and other financial
transactions from time to time.
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29.

30.

31.

32.

33.

CSRCOMMITTEE

During the FY 2021-22, the CSR Committee was reconstituted and comprises the following
Members:

1.  ShriBishnupada Sethi, IAS Chairman Chairman
2.  ShriR.C.Tripathy Independent Director Member
3. ShriPravakar Mohanty Director (Finance) Member
4.  Dr.Prabodh Kumar Mohanty | Director(HR) Member
5. ShriDebaraj Biswal Independent Director Member

During the Financial Year 2021-22, total 02 no. of meeting of CSR Committee were held on
10.05.2021 and 19.02.2022 respectively.

REPORTING OF FRAUDS:

There was no instance of fraud during the year under review, which required the Statutory
Auditors to report to the Audit Committee and / or Board under Section 143(12) of the Act and the
rules made thereunder.

RISK MANAGEMENT:

The Risk Management process covers risk identification, assessment, analysis and mitigation.
Incorporating sustainability in the process also helps to align potential exposures with the risk
appetite and highlight risks associated with chosen strategies. The Audit Committee has
additional oversight in the area of financial risks and controls. Major risks identified by the
business and functions are systematically addressed through mitigating actions on continuing
basis. The Company has adopted a Risk Management Policy in accordance with the provisions of
the Act.

AUDITORS:

M/s. ABP & Associates, Chartered Accountants, Bhubaneswar was appointed as the Statutory
Auditors of the Company for the FY 2020-21 by C & AG of India. However, for the FY 2021-22,
M/s SDR & Associates, Chartered Accountant have been appointed as Statutory Auditor of
OHPC by C & AG of India.

AUDITORS'REPORTS:

The Report of the Statutory Auditors and comments of the C&AG on the accounts of the
Company for the Financial Year 2021-22 and the replies of the Management to the report/
comments of the Auditors on both stand alone and consolidated Financial Statements are
enclosed to this report. No instance of fraud has been reported by the Auditors under Section
143(12) of the Companies Act, 2013.
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34.

35.

36.

37.

38.

39.

40.

COSTAUDIT:

In accordance with the Companies (Cost Records and Audit) Rules, 2014, notified by Ministry of
Company Affairs on 30" June, 2014, the Cost Accounting Records are being maintained by all
power stations of the company. M/s Ashutosh & Associates, Cost Accountants, Bhubaneswar
was appointed to conduct audit of Cost Accounting records of power stations for the financial
year 2021-22 under Section 148 of the Companies Act, 2013. The Cost Auditor has not given any
reservations or Qualifications in his Report for the F.Y. 2021-22.

SECRETARIALSTANDARDS:

Your Company has complied with the applicable Secretarial Standards during the Financial Year
ended 31.03.2022.

SECRETARIALAUDITOR:

The Board has appointed M/s P Nayak & Associates, Practicing Company Secretaries, to conduct
Secretarial Audit of the Company for the financial year 2020-21. The Secretarial Audit Report is
placed at Annexure-111.

KEY MANAGERIALPERSONNEL.:

During the year, incompliance with Section 203 of the Companies Act, 2013, following were
designated as Key Managerial Personnel:

1. ShBishnupada Sethi, IAS, Chairman-cum-Managing Director.

2.  ShPravakar Mohanty, Director (Finance) & CFO.
3. Dr.Prabodh Kumar Mohanty, Director (HR).

4. ShAshish Kumar Mohanty, Director (Operation).
5. ShPKMohanty, Company Secretary.
CORPORATE GOVERNANCE:

OHPC ensures compliance of the Corporate Governance Manual issued by the State Gowt.
Department of Public Enterprises and maintains transparency in all its business
transactions.

DECLARATION OF INDEPENDENCE:

Your Company has received declaration from all the independent Directors confirming that they
meet the criteria of independence as prescribed under the provisions of Companies Act, 2013 read
with the Schedule and Rules issued there under.

EXTRACT OFANNUALRETURN:

As required under Section 92 (3) of Companies Act, 2013 read with Rule 12(1) of Companies
(Management and Administration) Rules, 2014, the Annual Return for the F.Y 2021-22 is
displayed in the website and the link is www.ohpcltd.com.
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41. PARTICULARS OF LOANGIVEN, INVESTMENT MADE, GUARANTEE GIVENAND
SECURITIESPROVIDED.
Particulars of loan given investment made, guarantee given and securities provided along with
the purpose for which the loan guarantee etc. is proposed to be utilized are as under :-
Particulars Details
Loan given Refer note No.13 of standalone financial statement.
Guarantee given Refer note No.58(g) (iv) of standalone financial statement.

Investment made Refer note No.4 of standalone financial statement.

Securities provided | NIL

42.

43.

44,

SAFETY MEASURESAND HAZARDOUS INCIDENT

OHPC recognizes and accepts its responsibility for establishing and maintaining a safe working
environment for all its employees and associates. Proactive steps are being taken for proper
implementation of safety procedure in all the Units and Corporate Office.

CORPORATE SOCIALRESPONSIBILITY

OHPC is playing a vital role for the greater welfare of the society since years through its various
CSR initiatives. OHPC has spent Rs.12.80 crores as against the requirement of Rs. 4.50 crores
towards CSR expenditure in the FY 2021-22. Accordingly, the excess amount spent in this
financial year ie. Rs. 8.30 crores will be set-off in the next three financial years.

The CSR initiatives of the Company includes programs on promoting Education & Skill
Development, Healthcare & Sanitation, Rural Development, Sports, in accordance with Schedule
VIl of the Companies Act, 2013.

In this financial year, an amount of Rs. 5.80 crores has been spent towards COVID Hospital
at Gajapatiand Rs. 4.17 crores towards COVID Hospital at Balasore.

GENERAL:

Your Directors state that no disclosure or reporting is required in respect of the following items as
there were no transactions on these items during the year under review.

1.  Nosignificant or material orders were passed by the Regulators or Courts or Tribunals which
impact the going concern status and Company's operations in future.

2. There have been no Material Changes and Commitments subsequent to the date of Balance
Sheet.
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45. ACKNOWLEDGEMENTS:

The Board of Directors acknowledges with deep appreciation of the co-operation and guidance
received from the Govt. of India in particular the Ministry of Power, CEA, Govt. of Odisha in
particular Deptt. of Energy, Finance, PE and SC & ST Deptt, GRIDCO, OPTCL, SLDC, ERPC,
POSOCO, PGCIL, PFC, CERC, REC, IREDA, SECI, OERC, Bankers and other associated
organizations.

The Board expresses its sincere thanks to all the business associates, professional consultants,
counsels for their continued patronage and assistance.

The Board acknowledges with thanks the constructive suggestions received from C&AG, the
Statutory Auditors, the Cost Auditors and Secretarial Auditor for their valued co-operation.

The relationship with the employees remained cordial during the year. Your Directors wish to
express their appreciation for the sincere and dedicated services rendered by the OHPCians at all
levels and look forward to receive such support and co-operation in future as well to ensure that
Company continues to grow and excel.

FOR AND ON BEHALF OF THE BOARD
Sd/-
BISHNUPADA SETHI, IAS
CHAIRMAN
(DIN:-02268656)

Place: Bhubaneswar
Date:
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ANNEXURE-I

DISCLOSURE REQUIRED UNDER SECTION 134 (3) (m) OF THE COMPANIES
ACT 2013 READ WITH RULE 8 OF THE COMPANIES (ACCOUNTS) RULES, 2014.

A. CONSERVATION OF ENERGY
@ Energy Conservation measures taken and on hand.

With a view to assess and optimize the performance of generating stations, energy audit
of HHEP, Burla and BHEP, Balimela has been conducted by M/s Eaga. The firm has
submitted the final Energy Audit Report for the above Power House.

(b)  Additional investments and proposals if any, being implemented for reduction of
consumption of energy.

Based on the Energy Audit Report, necessary investment will be made duringthe R & M
work of the power house with installation of energy efficient equipments.

(c) Impact of measures at (a) and (b) above for reduction of energy consumption and
consequent impact on the cost of production of goods.

Energy efficient device equipments shall be installed in phased manner and during R &
M work replacing the low performance equipments based on the Energy Audit Report.

(d) Energy Auditing and Accounting of OHPC Power Stations.

All the Power Stations of OHPC are monitoring the auxiliary equipment consumption
and transformer loss. In order to quantify the exact consumption and loss within the
different power stations, the energy auditing and accounting meters have been installed
in the different locations as per the CEA regulation. The work order for testing of all
these energy meters has been issued to the OEM (i.e. M/s. Secure Meters Ltd.).
Thereafter observing the consumption / loss pattern, the higher loss making electrical
equipments shall be planned for replacement in a phased manner.

(e) Energy efficiency measures through installation of LED street lighting as
demonstration projectin the project colonies of OHPC :

(i) UpperKolab Power Station :

The existing street light fittings inside the colony and Power House areas
has been replaced with LED street lights at a cost of Rs.43.69 lakhs.

(i) UPPER Indravati Power Station :

The existing street light fittings of Upper Indravati colony has been replaced with
LED street lights ata cost of Rs.16.83 lakhs.
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(i)  Rengali Power Station :

The existing street light fittings of Rengali Power House colony has been replaced
with LED street lights ata cost of Rs.36.38 lakhs.

(iv)  Chiplima Power Station:

The existing street light fittings of Chiplima Power House colony has been
replaced with LED street lights ata cost of Rs.4.94 lakhs.

B. TECHNOLOGYABSORPTION

OHPC isadopting the latest state of art technologies available in the hydro power sector through
the process of Renovation and Modernization and capital maintenance works.

Some of the advance technologies being adopted in the R&M Projects are highlighted below:-
1)  Replacementof Turbine, Generator and Transformer to achieve higher efficiency.

2)  Replacement of Hydro-mechanical Governor with Digital Governing System complying
to latest IEGC Code and applicable standards.

3) Replacement of conventional excitation system with Static Excitation System and Digital
Microprocessor based AVR for better stability of Power System.

4)  Adoption of Numerical Microprocessor based Protection System and PLC based Control
System.

5)  Water Lubricated Turbine Guide bearing has been adopted for R&M of CHEP and HHEP
which will eliminate the Oil lubrication system and there will be reduced wear and tear of
bearings.

Apart from above all the equipment are being replaced as per latest technology and
applicable standards.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO DURING 2021-22

( Rs. In lakhs)
2021-22 2020-21
(a) | Earnings in Foreign Currency Nil Nil

(b) | Foreign Exchange Outgo :

(i) | Value of imports calculated on CIF Nil Nil
basis for capital good and spare parts.

(1)) | Expenditure in foreign currency for Nil Nil
foreign visits.

(ii1) | Expenditure  incurred in  foreign Nil Nil
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ANNEXURE-II
CORPORATE SOCIAL RESPONSIBILITY
AT OHPC FOR THE FINANCIAL YEAR 2021-22.

1. Briefoutlineon Company’s CSR policy:
Introduction:

The company has formulated a CSR policy in line with the provisions of Section 135 of the
Companies Act, 2013 read with Schedule V11 of the Act read with Companies (Corporate Social
Responsibility Policy) Rules, 2014.

Highlights of the Policy: -

The CSR activities shall be undertaken by OHPC, as per its stated CSR Policy, as projects or
programmes or Activities (either new or ongoing) excluding activities undertaken in pursuance of
its normal course of business.

The CSR Policy inter alia include but not limited to a list of CSR projects or programmes which
OHPC plans to undertake falling within the purview of the Schedule- V1I of the Act, specifying
modalities of execution of such project or programmes and implementation schedule for the
same; and monitoring process of such projects or programmes.

CSR Activities do not include the activities undertaken in pursuance of normal course of business
of OHPC. The Board of Director (BoD) of OHPC shall ensure that the surplus arising out of the
CSR projects or programmes or activities shall not form part of the business profit of OHPC.

OHPC shall give preference to the local area and areas around where it operates, for spending the
amount earmarked for CSR activities.

Programmes Covered under CSR:

The major focus area of CSR activities should be at locations in and around six power stations
under the control of OHPC across the state of Odisha. However due consideration may be given to
the peripheral developmental activities which OHPC has been carrying out for past several years
provided such activities/programmes/schemes are covered under the Schedule-V1I.

The CSR Policy of OHPC will prioritize its activities for the displaced families from the reservoir
area & rehabilitated in those villages in & around BHEP, Balimela, UIHEP, Mukhiguda &
UKHEP, Bariniput.

After identification of all such villages, the priority will be for imparting skill development
training to the interested persons of the said villages & to implement deep bore well Scheme of
Govt. of Odisha. OHPC will make an endeavor to support various social sector spending by Govt.
of Odisha especially those covered under the items enlisted under Schedule-V1I of the Companies
Act, 2013 and Rules framed there-under read with subsequent amendments &/or clarifications, if
any, which broadly include but not limited to the followings:
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+ Supporting fees (tuition & hostel) of some needy SC/ST/SEBC candidates pursuing technical
education through DTET, Odisha

+ Supporting efforts of Govt. of Odisha for promoting Clean India Movement through OPEPA
& Deptt of Education.

+ Providing ambulance services to Health Administration of Govt. of Odisha.

+ Contribution towards old age home, orphanage and such organizations working in the field of’
uplifting differently abled persons.

2 . Composition of the CSR Committee :

SI No. | Name of Director Designation / | Number of Number of
Nature of | meetings of meetings of
Directorship CSR CSR
Committee Committee
held during | attended
the year during the year
1. Shri Bishnupada Sethi, IAS Chairman, OHPC 1 1
& Chairman CSR
Committee
2. Shri R C Tripathy Independent 1 1
Director & Member
3. Shri Pravakar Mohanty Director (Finance) 1 1
& Member
4, Dr. Prabodh Kumar Mohanty | Director (HR) & 1 1
Member

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects
approved by the Board are disclosed on the website of the company:

The web-link on the website of the company where Composition of CSR committee is disclosed:
https://ohpcltd.com/Home/CSR/compositionofcsrcommitttee.

The web-link on the website of the company where the CSR Policy approved by the board is
disclosed: https:// ohpcltd.com /Home/CSR/ csrpolicy.

The web-link on the website of the company where CSR projects are disclosed: https://
ohpcltd.com/Home/CSR/csrprojects.

4.  Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3)
of rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014, if applicable
(attach the report): Not Applicable.

5.  Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social Responsibility Policy) Rules, 2014 and amount required for set off for the
financial year, if any.




ODISHA HYDRO POWER CORPORATION LIMITED 27th ANNUAL REPORT 2021-22

6. S1 | Financial Year Amount available for | Amount required to be set-
No. set-off from preceding | off for the financial year, if
financial years (in Rs) any (in Rs)
1. | 2021-22 105261000 0
Total 105261000 0

7. Average net profit of the company as per section 135(5): Rs.225,12,17,000/-.
8. (a) Two percentofaverage net profit of the company as per section 135(5): Rs. 4,50,24,000/-.

(b) Surplus arising out of the CSR projects or programmes or activities of the previous financial
years: Nil

(c) Amountrequired to be set off for the financial year, ifany: Nil
9. Total CSR obligation for the financial year (7a+7b-7c): Rs. 4,50,24,000/-.

10. (a) CSRamountspentor unspent for the financial year:

Total Amount Amount Unspent (in Rs.)
Spent for the _
Financial Year | Total Amount transferred | Amount transferred to any fund specified
(inRs.) to Unspent CSR Account | under Schedule VII as per second
as per section 135(6) provision to section 135(5)
Amount Date of | Name of | Amount Date of
transfer fund transfer
12,80,00,000/-. | Nil Nil Nil Nil Nil

(b) Details of CSR amount spent against ongoing projects for the financial year: Attached as
Enclosure- 1

(c) Details of CSR Amount spent against other than ongoing projects for the financial year:
Nil.

(d) Amountspentin Administrative Overheads: Nil

(e) Amountspenton Impact Assessment, if applicable: Nil

() Totalamountspent for the Financial Year (8b+8c+8d+8e): Rs. 12,80,00,000/-.
(o) Excessamountforsetoff,ifany: Rs. 8,29,76,000/-.
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SI. No. | Particular Amount (in Cr.)

(1) Two percent of average net profit of the | Rs. 4,50,24,000/-
company as per section 135(5)

(i1) Total amount spent for the Financial Year Rs. 12,80,00,000/-

(1i1) Excess amount spent for the financial year | Rs. 8,29,76,000/-.
[(D)-(1)]

(iv) Surplus arising out of the CSR projects or | 10,52,61,000/-
programmes or activities of the previous
financial years, if any

(v) Amount available for set off in succeeding | Rs. 18,82,37,000/-.
financial years [(ii1)+(1v)]

11. (a) Details of Unspent CSR amount for the preceding three financial years:

SI. | Preceding | Amount Amount Amount transferred to any Amount
No. | Financial | transferred spentin | fund specified under Schedule | remaining
Year to Unspent the‘ VII as per section 135(6), if | to bg spent
reporting any in
CSR Financial | Name of | Amount | Date of | succeeding
Acc9unt under Year (in | the (inRs) | transfer financial
section 135(6) Cr) | Fund Years (in
(inRs.) Rs)
1. 2020-21 0 0 NA 0 NA NA
. 2019-20 0 0 NA 0 NA NA
3. 2018-19 0 0 NA 0 NA NA

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s):
@O @ 3 “4) &) (6) ) ®) 9)
Sl. | Project | Name | Financial Project | Total Amount | Cumulative | Status of
No. | ID. of the | Year in | duration. | amount | spent on | amount the project
Project. | which  the allocated | the spent at the | Completed
project was for the | project end of | /Ongoing.
commenced. project in  the | reporting
(in Rs.). | reporting | Financial
Financial | Year. (in
Year (in | Rs.)
Rs).
1. |NA NA NA NA NA NA NA NA
Total | NA NA NA NA NA NA NA
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12. In case of creation or acquisition of capital asset, furnish the details relating to the asset so
created or acquired through CSR spentin the financial year (asset-wise details).

(@) Date of creation or acquisition of the capital asset(s). - Nil
(b) Amount of CSR spent for creation or acquisition of capital asset. - Nil

(c) Details of the entity or public authority or beneficiary under whose name such capital asset
isregistered, their address etc.- Nil

(d) Provide details of the capital asset(s) created or acquired (including complete address and
location of the capital asset). — Nil

13. Specify the reason(s), if the company has failed to spend two percent of the average net profit as
per section 135(5). —Not Applicable.

FOR AND ON BEHALF OF THE BOARD
Certification of CFO

Sd/- Sd/-
(Debalok Mohanty) ) ]
CFO, OHPC Ltd. (Bishnupada Sethi, IAS)

CMD, OHPC & Chairman
CSR Committee of OHPC
Place: Bhubaneswar DIN: 02268656

Date :
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SECRETARIAL AUDIT REPORT
OF
ODISHA HYDRO POWER CORPORATION LIMITED
FOR
THE FINANCIAL YEAR ENDED 31°" MARCH, 2022

P NAYAK & ASSOCIATES
COMPANY SECRETARIES

Plot No-84, Bhagabanpur Industrial Estate,
Bhubaneswar, Odisha-751019
Mob- 09338843388, E-mail: nayakfcs@gmail.com
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ANNEXURE-III
P NAYAK & ASSOCIATES Plot No-84, Bhagabanpur Industrial Estate,
Bhubaneswar, Odisha-751019
COMPANY SECRETARIES Mob- 09338843388, E-mail: nayakfcs@gmail.com

Form No. MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2022
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

ODISHAHYDRO POWER CORPORATION LIMITED
(CINNO. U401010R19955GC003963)

VANIVIHAR CHHAK, JANPATH, BHOI NAGAR
BHUBANESWAR-751022

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by ODISHA HYDRO POWER CORPORATION LIMITED
(hereinafter called the company). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and expressing our
opinion thereon.

Based on our verification of the Company's books, papers, minute books, forms and returns filed and
other records maintained by the company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, we hereby report
that in our opinion, the Company has, during the audit period covering the financial year ended on 31°
March 2022 (“Audit Report™) complied with the statutory provisions listed hereunder and also that the
Company has proper Board-processes and compliance-mechanism in place to the extent, in the manner
and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records

maintained by the Company for the financial year ended on 31*March, 2022 according to the provisions

of:

Q) The Companies Act, 2013 (the Act) and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act, 1956 ('SCRA") and the rules made there under; (Not
Applicable to the Company during the Audit Period).

(iti)  The Depositories Act, 1996 and the Regulations and Bye-laws framed there under; (Not
Applicable to the Company during the Audit Period).
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(iv)

v)

(vi)

(i)

(i)

Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the
extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings; (Not Applicable to the Company during the Audit Period).

The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of IndiaAct, 1992 ('SEBI Act’):- (Not Applicable to the Company during the Audit Period).

(@  The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011; (Not Applicable to the Company during the Audit
Period).

(b)  The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992; (Not Applicable tothe Company during the Audit Period).

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009; (Not Applicable to the Company during
the Audit Period)

(d)  The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999; (Not Applicable to the
Company during the Audit Period).

()  The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008; (Not Applicable to the Company during the Audit Period).

() The Securities and Exchange Board of India (Registrars to and Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client; (Not
Applicable tothe Company during the Audit Period).

(@) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009; (Not Applicable tothe Company during the Audit Period).

(n)  The Securitiesand Exchange Board of India (Buyback of Securities) Regulations,
1998; (Not Applicable to the Company during the Audit Period).

Other laws as may be applicable specifically to the company:

1. Indian Electricity Act, 2003
2. Environmental (Protection) Act, 1986

3. Right to Information Act, 2005
We have also examined compliance with the applicable clauses of the following:

The Company has complied the Secretarial Standards issued by The Institute of Company
Secretaries of India.

The Listing Agreements entered into by the Company with Stock Exchange(s),; (Not
Applicable to the Company during the Audit Period)
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We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors,
Non-Executive Directors and Independent Directors. The changes in the composition of the Board of
Directors that took place during the period under review were carried out in compliance with the
provisions of the Act.

Adequate notice was given to all directors to schedule the Board Meetings, agenda and detailed notes
on agenda were sent at least seven days in advance, and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

All decisions at Board Meetings and Committee Meetings are carried out unanimously as recorded in
the minutes of the meetings of the Board of Directors or Committee of the Board, as the case may be.

We further report that there are adequate systems and processes in the company commensurate with
the size and operations of the company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

NOTE: Thisreportisto be read with our letter of even date which is annexed as Annexure Aand forman
integral part of this report.

For P NAYAK & ASSOCIATES
COMPANY SECRETARIES

Sd/-
CS PRIYADARSHI NAYAK
Date: 30.09.2022 FCS-6455, CP No — 7042
Place: Bhubaneswar UDIN: FO06455D001104519
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ANNEXURE-A

P NAYAK & ASSOCIATES Plot No-84, Bhagabanpur Industrial Estate,

Bhubaneswar, Odisha-751019

COMPANY SECRETARIES Mob- 09338843388,

E-mail: nayakfcs@gmail.com

To,

The Members,
ODISHA HYDRO POWER CORPORATION LIMITED
BHUBANESWAR

Our report of even date isto be read along with this letter.

1.

Maintenance of Secretarial record is the responsibility of the management of the company. Our
responsibility is to express an opinion on these secretarial records based on our Audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We believe that the
processes and practices, we followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the company.

Wherever required, we have obtained the Management Representation about the compliance of
laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of the Management. Our examination was limited to the verification
of procedures on test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the
company.

For P NAYAK & ASSOCIATES
COMPANY SECRETARIES

Sd/-

CS PRIYADARSHI NAYAK

Date: 30.09.2022 FCS-6455, CP No — 7042

Place: Bhubaneswar

UDIN: F006455D001104519
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II)
ODISHA, BHUBANESWAR
No. AMG-I111(V) / Accts / OHPCL/21-22/09/22-23/817
Dt.25.01.2023

To

The Managing Director,

Odisha Hydro Power Corporation Limited,
Bhubaneswar.

Sub: Comments of the Comptroller and Auditor General of India under Section 143(6)(b) of
the Companies Act, 2013 on the accounts of Odisha Hydro Power Corporation Limited
for the year 2021-22.

Sir,
I enclose, the Comments of the Comptroller and Auditor General of India under Section 143(6)

(b) of the Companies Act, 2013 on the accounts of Odisha Hydro Power Corporation Limited for the
year 2021-22.

Three copies of the Annual Reports placed before the Annual General Meeting of the Company

may please be furnished to this office indicating the date of the meeting.
Yours faithfully,
Sd/-

PRINCIPALACCOUNTANT GENERAL
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Comments of the Comptroller and Auditor General of India under Section 143 (6)
(b) of the Companies Act, 2013 on the Standalone Financial Statements of Odisha
Hydro Power Corporation Limited for the year ended 31 March 2022.

The preparation of financial statements of Odisha Hydro Power Corporation Limited for the
year ended 31 March 2022 in accordance with financial reporting framework prescribed under the
Companies Act, 2013 is the responsibility of the Management of the Company. The Statutory Auditor
appointed by the Comptroller and Auditor General of India under Section 139(5) of the Act is
responsible for expressing opinion on the financial statements under Section 143 of the Act based on
independent audit in accordance with the Standards on Auditing prescribed under section 143(10) of
the Act. Thisis stated to have been done by them vide their Audit Report date 28 September, 2022.

I, on behalf of the Comptroller and Auditor General of India have conducted a supplementary
audit under Section 143(6) (a) of the Act of the financial statements of Odisha Hydro Power
Corporation Limited for the year ended 31 March 2022. This supplementary audit has been carried out
independently without access to the working paper of the Statutory Auditors and is limited primarily to
inquires of the Statutory Auditors and company personnel and a selective examination of some of the
accounting records.

Based on my supplementary audit, | would like to highlight the following significant matter
under section 143(6) (b) of the Act, which have come to my attention and which in my view are
necessary for enabling a better understanding of the financial statements and the related Audit Report.

SI. No. Comments of C & AG of India

Al Comments on Financial Position Balance Sheet Assets Current Assets, Inventories
(Note-9): Rs.53.46 crore

The above is overstated by Rs.3.31 crore due to inclusion of store materials which are
unserviceable/obsolete/damaged lying in stores of Upper Indravati Hydro Electric Project (UIHEP),
Khatiguda and Hirakud Hydro Electric Project (HHEP), Burla. As these store materials are very old and
in unserviceable condition, necessary provision should have been made in the accounts. Hence, non-
provision towards these stores has resulted in overstatement of inventories (Note-9) by Rs.3.31 crore as
well as profit to the same extent.

For and on behalf of
The Comptroller and Auditor General of India

Sd/-
Place : Bhubaneswar (RAJ KUMAR)
Date.25.01.2023 PRINCIPAL ACCOUNTANT GENERAL
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Comments of the Comptroller and Auditor General of India under section 143(6) (b) read with
section 129(4) of the Companies Act, 2013 on the Consolidated Financial Statements of Odisha
Hydro Power Corporation Limited for the year ended 31 March 2022.

The preparation of Consolidated Financial Statements of Odisha Hydro Power Corporation
Limited for the year ended 31 March 2022 in accordance with financial reporting framework prescribed
under the Companies Act, 2013 is the responsibility of the Management of the Company. The Statutory
Auditor appointed by the Comptroller and Auditor General of India under Section 139(5) read with
129(4) of the Companies Act, is responsible for expressing opinion on the financial statements under
Section 143 read with 129(4) of the Act, based on independent audit in accordance with the Standards
on auditing prescribed under section 143(10) of the Act. This is stated to have been done by them vide
their Audit Report dated 28 October 2022.

I, on behalf of the Comptroller and Auditor General of India have conducted a supplementary
audit of the Consolidated Financial Statements of Odisha Hydro Power Corporation Limited for the
year ended 31 March 2022 under Section 143(6) (a) read with 129(4) of the Act. We conducted a
supplementary audit of the financial statements of Green Energy Development Corporation of Odisha
Limited, Odisha Power Generation Corporation (OPGC), Odisha Thermal Power Corporation
Limited, Baitarani West Coal Company Limited and Odisha Coal and Power Limited for the year ended
on that date. This supplementary audit has been carried out independently without access to the
working paper of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditor
and company personnel and a selective examination of some of the accounting records.

On the basis of my audit nothing significant has come to my knowledge which would give rise
to any comment upon or supplementary to statutory auditors' report under Section 143 (6) (b) of the Act.

For and on the behalf of the

Comptroller and Auditor General of India

Sd/
Place: Bhubaneswar (RAJ KUMAR)
Date: 25.01.2023 PRINCIPAL ACCOUNTANT GENERAL
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Comments of the Comptroller and Auditor General of India under section 143(6) (b) read with
section 129(4) of the Companies Act, 2013 on the Consolidated Financial Statements of Odisha
Hydro Power Corporation Limited for the year ended 31 March 2022.

The preparation of Consolidated Financial Statements of Odisha Hydro Power Corporation Limited for
the year ended 31 March 2022 in accordance with financial reporting framework prescribed under the
Companies Act, 2013 is the responsibility of the Management of the Company. The Statutory Auditor
appointed by the Comptroller and Auditor General of India under Section 139(5) read with 129(4) of
the Companies Act, is responsible for expressing opinion on the financial statements under Section 143
read with 129(4) of the Act, based on independent audit in accordance with the Standards on auditing
prescribed under section 143(10) of the Act. This is stated to have been done by them vide their Audit
Report dated 28 October 2022.

I, on behalf of the Comptroller and Auditor General of India have conducted a supplementary audit of
the Consolidated Financial Statements of Odisha Hydro Power Corporation Limited for the year ended
31 March 2022 under Section 143(6) (a) read with 129(4) of the Act. We conducted a supplementary
audit of the financial statements of Green Energy Development Corporation of Odisha Limited, Odisha
Power Generation Corporation (OPGC), Odisha Thermal Power Corporation Limited, Baitarani West
Coal Company Limited and Odisha Coal and Power Limited for the year ended on that date. This
supplementary audit has been carried out independently without access to the working paper of the
Statutory Auditors and is limited primarily to inquiries of the Statutory Auditor and company personnel
and a selective examination of some of the accounting records.

On the basis of my audit nothing significant has come to my knowledge which would give rise to any
comment upon or supplementary to statutory auditors' report under Section 143 (6) (b) of the Act.

For and on the behalf of the

Comptroller and Auditor General of India

Sd/
Place: Bhubaneswar (RAJ KUMAR)
Date: 25.01.2023 PRINCIPAL ACCOUNTANT GENERAL
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Compliance to the Comments of the Comptroller and Auditor General of India under section
143(6) (b) of the Companies Act, 2013 on the Standalone Financial Statement of Odisha Hydro
Power Corporation Limited for the year ended 31 March 2022.

SI.
No.

Al.| Commenton Financial Position

Comments of C & AG of India Replies of the management

Balance Sheet
Assets

Current Assets, Inventories (Note-9): Rs.5346.43
laks

The above is overstated by Rs.3.31 crore due t0 | Necessary provision shall be
inclusion of store materials which are | made for the unserviceable store
unserviceable/obsolete/damaged lying in stores of | materialsinthe books of account
Upper Indravati Hydro Electric Project (UIHEP), | qyring the current financial year
Khatiguda and Hirakud Hydro Electric Project | 5g00.03.

(HHEP), Burla. As those store materials are very old
and in unserviceable condition, necessary provision
should have been made in the accounts. Hence, non-

provision towards these stores has resulted in
overstatement of inventories (Note-9) by Rs.3.31 crore
aswell as profit to the same extent.
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Replies of the Management on the report of the Statutory Auditor on the
Standalone Financial Statement of OHPC for the year ended 31st March, 2022 is as

follows :-

S:)' Observation of the Statutory Auditor Replies of the Management

NON-CURRENTASSETS: -
INR 3,26,298.30 Lakhs

1 IND AS 16 - PROPERTY, PLANT &
EQUIPMENT
Refer NoteNo:-2 PPE INR92,491.95 Lakhs

Land INR 10,860.64 Lakhs

a. Out of 6.780 Acres of lease hold land held by | Necessary steps are being taken
Corporate Office, only 3.60 Acres is under physical | to take the physical possession of
possession of the company and rest of the leasehold | the balance lease hold land of
land is not under the physical possession of the | 3.60 Acres. As possession action
company. No provision has been made by the | of said land is in progress, no
company in this respect. Accordingly, the current year | provisionisrequired.
profit is overstated by INR 907.11 Lakhs as well as
Land under PPE is overstated to the extent of INR
907.11 Lakhs.

b. The lease hold land amounting to INR 1,363.52 Lakhs | The amount of INR 1380.57
after adjusting the value of INR 907.11 Lakhs, is INR | lakhs paid to the Government for
456.41 Lakhs which is included in PPE instead of | acquiring lease hold land has
showing it under prepaid expenses under other Non- | been shown correctly under PPE
current Asset. Accordingly the adjustment needs to be | as per accounting practice. As
made in respective heads. steps are being taken for

possession of full area of land, no
adjustmentisrequired.

C. Note 2-: PPE is measured at cost less accumulated | Sincethereisno decommissioning
depreciation leaving apart the decommissioning or | and restoration cost is there, PPE
restoration cost. Due to non-availability of | is rightly measured at cost less
information in this regard, the effect due to the same is | accumulated depreciation
not quantifiable.
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2 Refer Note No.3:-

CAPITAL WORK-IN-PROGRESS (CWIP): -
INR 13,485.14 lakhs.

a. It includes the following amount in respect of
certain projects/assets either already abandoned or
for which no future economic benefits are
expected to be realised and completely impaired.
But impairment loss has not been recognised on
such assets in the Statement of Profit and Loss for
the year. Consequently, Non-Current Assets as
well as Profit for the year is over stated by INR
2293.10 lakhs.

Particulars of Units / Corporate Amount
Projects/Assets Office (INR in lakhs)

(| (a)Land, Building, Potteru 2280.58

Roads, Bridges, Water (UKHEP)

Supply installation,

Plant& Machinery

Construction and

other Fixed Assets

(excluding movable

assets).

(b) Capital Advances 12.52
Total (INR) 2293.10

b. Further, Rs 28.78 lakhs capital expenditure

incurred on DPR of Sindol-1 Project in earlier
years is shown under CWIP for which a provision
for impairment was created in the financial year
2019-20. However, the same was not reduced
from CWIP and is shown both in CWIP and
Provisions for others under the head Current
Financial Liabilities. (Refer Note no 3 (i) (0),
Note 27 (b) (ii)). Consequently, Non-Current
Assets as well as Current Financial Liabilities for
the year is over stated by Rs. 28.78 lacs.

The audit committee of the company in its 112th
meeting held on 16th July'2020 recommended for

The expenditure incurred for
Potteru (UKHEP) shall be
written off/ impaired after final
decision is taken on its revival or
sale/disposal as the case may be.

Moreover, OHPC has appointed
professional Chartered
Accountant Firms for physical
verification of Fixed Assets and
certification of impairment of
assets. There is no impairment of
Asset, as per the physical
verification report and the
certificate received for the FY
2021-22.

Noted. Since the matter is
pending approval from
Government of Odisha, necessary
treatment will be made after
receipt of Government approval.
A provision against impairment
loss on Sindol-1 project has
already been made during the
FY 2019-20, however actual
impairment will be done after
getting approval from the
Government of Odisha.
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impairment of Assets of the Potteru (UKHEP) unit as reflected
above in para 2(a) during the current year, but
subsequently reversed its decision in its 114th
meeting held on 17th Oct'2020 and the same was
not impaired by the company.

c. Further, there are long pending CWIP balances, the
detailed status of which has not been provided to
us. The impact of the same on the financial
statements cannot be ascertained.

Total CWIP consist of construction
of Shakti Bhawan & New Project
(Capital Advances) which is on
continuing activities and will be

capitalized in due course (withina
period of 02-03 years), on
completion & renovation of the
respective unit.

a.

Refer Note No.5: -

TRADE RECEIVABLES (NON-CURRENT): -
INR 2,168.54 Lakhs

Refer Note No.47(d): -

It includes a sum of INR 1,135.41 Lakhs
receivable from GRIDCO Ltd which is disputed
and pending reconciliation. Energy sold to
GRIDCO is reconciled both in quantity and
value till 2021-22 and consequential adjustment
required on such dispute and reconciliation of
above "Trade Receivable” from GRIDCO Ltd
and its impact over Trade Receivables as well as
statement of profit & loss for the year is not
ascertainable. Correspondence has been sent to
GRIDCO for confirmation of Outstanding of
Trade Receivable balance as on 31.03.2022,
however, no response has been received from
GRIDCOttill date.

Disputed amount of INR 1135.41
lakhs lying with GRIDCO is
under process of reconciliation
with GRIDCO and shall be
accounted for as soon as the same
is finalized.

Refer Note No.47(c):- Sale of energy of
16.436291 MU to CSPDCL @ INR 1.80003 per
unit as provisionally approved by OERC as per
the decision of joint meeting held on 28.10.2014
between OHPC and CSPDCL at Raipur,
Chhattisgarh and the same may be revised in
future. The effect of the same on financial
statements is unascertainable.

As per MoM dated 28.10.2014 it
was provisionally agreed by both
OHPC and CSPDCL that OHPC
shall file application before
Hon'ble OERC for fixation of
Tariff for Sale of Energy to
CSPDCL from the Financial Year
2006-07 onwards in accordance
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with regulation notified by
CERC, treating HHEP, Burla as
interstate entity. Also it has been
decided that from 2008-09
onwards CSPDCL shall pay at
the rate as approved by OERC
provisionally till the rate is
approved by appropriate
authority. The process of Truing
up is under hearing with OERC.
The final revised bill shall be
raised & accounted for only after
fixation of final tariff by OERC.

Further an amount of INR 155.85 lakhs
receivable from Chhattisgarh State Power
Distribution Company Limited (CSPDCL) on
account of sale of energy relating to different
past period continue in accounts without any
recovery and again no confirmation is received
from the party to be payable, but has been
considered as good debts, without considering
allowance for bad and doubtful debts and
expected credit loss.

On account of such non-provision, for above
"Trade Receivable” from (CSPDCL) shown
under Non-Current Financial Assets as well as
profit for the year is overstated by INR 155.85
lakhs.

CSPDCL has not disputed the
outstanding dues of INR 155.85
lakhs, which relates to the
difference between the audited
Cost of Generation claimed by
OHPC and paid by CSPDCL (at
OERC rate) for the respective
years and this is purely on
provisional basis. In a meeting
dtd.28.10.2014 at CSPDCL
office, it was provisionally
agreed by both OHPC &
CSPDCL that OHPC shall file
application before Hon'ble
OERC for fixation of tariff for
sale of energy to CSPDCL for
the FY 2006-07 to 2014-15. The
final revised bill shall be raised
only after fixation of final tariff
by OERC & shall be accounted
for accordingly. So provision of
Bad & doubtful debt at present is
not required and there is no
overstatement of non-current
asset as well as profit to the
extentof INR 155.85 lakhs.
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CURRENTASSETS

4 2. Refer Note N0.9: - INVENTORIES: -
INR 4960.21 lakhs

a. Inventories have been valued at cost instead of
lower of cost and net realisable value since net
realisable value in none of the items have been
determined for the purpose of valuation of
inventories. Thus requirement of Ind-AS-2 has not
been complied with this respect.

The inventories of stores, spares
and consumables are utilized in
power house for maintenance of
the machine. Most of the
inventories are supplied as
mandatory spares by the OEM
along with original equipment.
Besides some items have been
procured long back for which the
current realizable prices may not
be available. Moreover these
inventories are not meant for sale.
Hence, the same is booked as per
the cost price as per the
significant accounting policy of
the company.

b. 1t includes a large number of obsolete
/lunserviceable/damaged items. Pending
determination of the same, provision for
impairment in value has not been made in the
accounts.

Some of the old/un-serviceable
/damaged & obsolete items, some
have already been disposed of
during the year under audit and
balance (except few items)
identified items have been
disposed till date.

c. Though the units have an In